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REF: A) BOMBAY 1138; B) BOMBAY 1152: C) COMSC NO 4365/M7 

1. IN RESPONSE TO OUR LETTER DATED MAY 14, INDIAN OIL CORPORATION 
(IOC) HAS REPLIED AS FOLLOWS: QUOTE SINCE THE OIL IS BEING 

HELD BY US ON BEHALF OF THE RECEIVER OF WRECKS, ANY 
DISPOSAL OF THE OIL WOULD HAVE TO BE DISCUSSED WITH THE RECEIVER 
OF WRECKS. IN VIEW OF THE ABOVE, CORRESPONDENCE ON THIS 
MATTER MAY KINDLY BE HAD WITH THE RECEIVER OF THE WRECKS 
UNQUOTE 

2. WE ARE NOT QUITE SURE WHERE THIS LEAVES THE DISPOSITION OF 
THE OIL. DIRECTOR GENERAL OF SHIPPING SV. BHAVE STRESSED 

TO US MAY 15 THAT BOTH HULK AND OIL ARE CONSIDERED PART 
OF THE "WRK" BY DIRECTORATE GENERAL OF SHIPPING, AND THAT 
DEPOSIT OF ONE AND ONE-QUARTER MILLION DOLLARS WOULD BE 
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BETTER IDEA OF DEPOSIT REQUIRED AFTER AUCTION OF HULK MAY 21, 
AFTER WHICH SALE PRICE WILL BE DEDUCTED FROM DEPOSIT REQUIRED 
BY RECEIVER OF WRECKER). WE WOULD GUESS THE ONE AND ONE-QUARTER 
MILLION DOLLARS DEMANDED BY RECEIVER OF WRECKS IS ON THE 
HIGH SIDE, BUT WOULD EXPECT DEPOSIT TO BE SOMEWHAT MORE 
THAN THE FIVE HUNDERED AND TWENTY FIVE THOUSANDD 
DOLLARS MENTIONED IN REF C. 

3. WE ARE WILLING TO GO BACK TO DIRECOTORATE GENERAL OF 
SHIPPING IN EFFORT HAVE DEPOSIT SCALED DOWN BUT WOULD APPRE 
CIATE DETAILED INSTRUCTIONS ON JUST WHAT WE SHOULD PROPOSE 
TO BHAVE. IN THIS REGARD IT SHOULD BE NOTED THAT WHILE 
RECEIVER OF WRECK IS TECHNICALLY RESPONSIBLE FOR THE WRECK, 

HE TAKES HIS INSTRUCTIONS FROM BHAVE AND THE DIRECTORATE 
GENERAL OF SHIPPING. 

4. IOC LETTER CONFIRMS IMPRESSION WE RECEIVED MAY 15 THAT 
BHAVE IS ANXIUOS TO SETTLE TRANS HURON CASE AND GET IT OUT 
OF THE WAY. LINKING OIL AND HULK INDICATE TO US HIS 
DETERMINATION NOT HAVE ONE PART SETTLED AND OTHER PART LEFT 
HANGING. WE READY TO ASSIST IN ANY WAY WE CAN, BUT NEED 
INSTRUCTIONS ON WHERE TO GO FROM HERE. 

5. REGARDING HOW PAYMENT OF OIL WULD BE MADE SHOULD IOC 
BUY IT, WE STRONGLY SUSPECT GOI WOULD INSIST ON PAYMENT 
IN RUPEES. THE RESERVE BANK OF INDIA IS NOTORIOUSLY 
TIGHTEFISTD WITH ITS FOREIGN EXCHANGE. AND WE THINK THDI 
CHANCES OF IOC OBTAINING FORIGN EXCHANGE TO PURCHASE THIS 
OIL ARE JUST ABOUT NON-EXISTENT. 

UNQUOTE 

BANE 
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